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Why defining “green” or “sustainable” investments?

i

@&) In September 2019, UN Secretary General called on all sectors of society
USTAINABL mobilize for a decade of action for accelerating sustainable solutions to
EVEhOPME[“ the world’s biggest challenges — ranging from poverty and gender to

~-s,“sA| climate change, inequality and closing the finance gap
e Et‘;i‘;ﬁﬁ% Implementing the 2030 Agenda in a full, coherent, comprehensive,

integrated and effective manner requires, among others, to reorient
capital flows towards sustainable investments
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Background: legal requirements

- Regulation (EU) 2020/852 on the establishment of a framework to
OfflCla ourna L 198 facilitate sustainable investment, and amending Regulation (EU)
2019/2088

of the European Union
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1 Legislatve acts
- I
REGULATIONS

(Non-legislative acts)
* Regulation (EU) 2020851 of the European Parliament and of the Council of 18 June 2020
amending Regulation (EC) No 862/2007 on Community statistics on migration and international
protection () 1

REGULATIONS
* Regulation (EU) 2020852 of the European Parliament and of the Council of 18 June 2020 on the
establishment of a framework to faciltate sustainable investment, and amending Regulation (EU)
2019/2088 () 13

COMMISSION DELEGATED REGULATION (EU) 2021/2139
o of 4June 2021

supplementing Regulation (EU) 2020/852 of the Furopean Parliament and of the Council by
establishing the technical screening criteria for determining the conditions under which an
economic activity qualifies as contributing substantially to climate change mitigation or climate
change adaptation and for determining whether that economic activity causes no significant harm

to any of the other environmental objectives
(Text with EEA relevance)
THE EUROPEAN COMMISSION,

Having regard to the Treaty on the Functioning of the European Union,

Having regard to Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 on the

Commission Delegated Regulation (EU) 2021/2139
ES“E!SE:‘:'::;SE: ]frnir;w:;o;k] l:(»]?:]\}ib:;[!t:iﬂihible investment, and amending Regulation (EU) 2019/2088 ('), and in
supplementing Regulation (EU) 2020/852 - Climate Delegated e

Whereas:

Act (1) Regulation (EU) 2020852 establishes the general framework for determining whether an economic activity
qualifies as environmentally sustainable for the purposes of establishing the degree to which an investment is
environmentally sustainable. That Regulation applies to measures adopted by the Union or by Member States that

H H H set out requirements for financial market participants or issuers in respect of financial products or corporate bonds

O l I l l I l ISS I O n e egate eg u at I O n that are made available as environmentally sustainable, to financial market participants that make available
financial products, and to undertakings that are subject to the obligation to publish a non-financial statement

pursuant to Article 19a of Directive 2013{34/EU of the Furopean Parliament and of the Council () or a

supplementing Regulation (EU) 2020/852 - Art 8 on Disclosure b ot o vy R G0 033 s ket o ot
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EU Taxonomy - 6 environmental objectives

1. Climate
Change
Mitigation

6. Biodiversity
& Ecosystem
Protection

Environmental
Objectives

S. Pollution 3. Water
Prevention & Marine
& Control Resources
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EU Taxonomy — defining “green”

Four overarching criteria to determine whether an economic activity qualifies as

envi il aligned”
(1) Substantial (2) No significant S (4) Compliance
contribution to one harm to any of the ‘3}[;““?".””' nee with technical
ol the six other live WITh mifimam screening crileria
environmental environmental (sockal) safeguards specifring points
objectives objectives (1) and (2)
K - Adopted tn a
ilelegated act
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EU Taxonomy — defining “green”

Procedural steps on the alignment with EU Taxonomy: from “taxonomy
eligible” to taxonomy aligned”

Identify which economic activity (as listed in the Delegated Acts (DA) based on NACE
code) matches (partially or in full) with the project description.

Demonstrate that the project makes a substantial contribution to one or more of the six
EU Taxonomy environmental objectives (check the SC criteria in the DA — currently
available only for climate objectives).

Carry out a “do no significant harm” (DNSH) assessment to environmental objectives
using the criteria listed in the DA.

Carry out a due diligence for MS criteria to ensure alignment with the OECD guidelines,
the UN Guiding Principles on Business and Human Rights and Labour Rights
conventions.

Report on “Taxonomy eligible” (an economic activity that is listed in the EU Taxonomy
Delegated Acts) and “Taxonomy aligned” (a Taxonomy eligible economic activity that
meets the requirements set up on above under Steps 1 to 4) projects.

10/05/2023



Corporate Use

Common Taxonomy — international context

International Platform on Sustainable Finance

International
Palling
Sustainable

Finance

Co-chaired by the EU and China

3 June 2022
#investgreen

HONOURING OUR COMMITMENT TO THE PARIS AGREEMENT

& 55%
I*I OF GLOBAL
GHG EMISSIONS

More than 190 countries committed to fght imate thange and reduce environmental degradatlon ARGENTINA  AUSTRALIA CANADA CHILE CHINA  EUROPEAN UNION
/ by signing the Paris Aqreement To honour that commitment we need to move faster and increase

our ambition, as we are facing the biggest economic transition of our times.
B o™ 0 =) G
L S /| OF GLOBAL GDP
HONGKONGSAR  INDIA  INDONESA  JAPAN  KENVA  MALAYSIA
A ;'_ To reach the target of a maximum temperature increase of 2°C, we need trllons of green G ¢, q! I*I H k‘IVA 51%
@ investments every year flowing to key sectors of the global economy, Public finance willcontinue to 2 BN | AN 0F WORLD
‘ play a key role, but & substantial part of financing willhave to come from the private sector MOROCCO NEW ZEALAND NORWAY  SENEGAL  SINGAPORE SWITZERLAND UNITED KINGDOM POPULATION
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